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||gy X9(B BIOGRAPHIC DATA 

44-1952 



Poroonal data ! 

UOxvaat Bom, Fbdorol Ministry of looncnlo Affaire t Itoleh-aeeahoeeo- 
leho, Morlonstraeeo 10, telephone 79 40 15. 



Bon fttrouy 4, 1*7, *orth, Bomria. BolA«lon. »wlK»l Urthcna. 
Itaxrlod. Brothcri Willy Rrhard, Hmich ooonoaiet. 



iinnnrnnrn i Stout, nodlm hoiAt, thinning blond hair parted on l oft. 

po£fao features. U*ht blue ayes. Alnye 

neatly grooved and not dlaplooslnc In appoaranoo. 



flftnoatlofi i 

<mt «b«i, mu. ’sSSL“SiS 0 ^S a ' ) ’ 

liberal oooooaic order . 



lflAlLVlBUSKXiASi 



World War 1, 1916*18. Sorioucly woundod) discharged ftron hospital la 
1919. So ecrvico In World War n. 



VTffWiT** 

School knowlodgo of ft>gllsh and French. 



DECLASSIFIED AND RELEASEDDV 
IRFELLIOESCE AS ED c V 



cosy ipamAi i 
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In partf politic* 1* confined to the support that ho can rocolro for the 
liylcTontatlop of hi* ooonomlc plane* 



1913 

1924 

1928 



1940 

1942 

1944 

1945 
1945 

1947 

1947 

1948 



1918 Business tralnoo* 

1928 Business employee and roeoarchor. 

1942 Assoolatod with Ihstltuto for Boonoslo Observation 

(Ihstitut fuor Vlrtachofteboobochtunc), N u rember g , first 
aa a scientific eoolstont, them aa division chlof, and 
finally (1933-42) as dlroctor. 

1943 Advisor on the Lorraine glass /Industry- to tho Gov er no r .X 

of Uostaork (Bttorokol). / 

1943 Independent ocononle exp ort and hood of Institute* for 

Industrial Research (ihstitut fuor Industrloforschung) , 
October 1942 - September 30, 1943* 

ComlsslonodAolch Ministry for Roonomle Affairs) to ongogo 
In rosoarch in flold of consumer goods* 

Reorganised Kuromborg-Fhorth Industry at tho roquost of 
American Military Gov e r n ment* 

1948 Bavarian State Minister of Economics, October 1945** 
December 1948* 

Honororprofossor of Economics, tJhiversity of Munich* 

1948 Dlroctor, Spoclal Offlco "Mono y and Crodit", Blmmal Econ- 

omics Administration (preparation of currency reform) , 
October 1947-March 1948. 

1949 Dlroctor, Administration for Economics, Bisonol loonosdo 

Council (succoodlng Johannes Sealer), March 2, 1948 • 
September 1949. 
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1949 - date COT nonfcor of Bundostag (Sloe tor al District 8 . U In, 
ttjorttomberg-Baden), oloctod August 14, 1949). 

Podoral Mlnlstor of Economic Affairs, appointed 
Sop Unbox 20, 1%9* 

Miazd was a oo-fouertor of tho Economic Policy Association of 1947 
(Vlrtschaftspolitlsoho Gosollschoft von 1947), an organiwtion dovotod to 
tho promotion of ftoc enterprise* In 194® bo was confirmed as oo "publisher 
of tho economic paper u irtMftflffc (Currency and Esooomlcs)* hi 

tho saao 7 ear ho booamo a member of tho board of diroe tors of tho Credit 
Bank for Reconstruction (Xroditanstalt ftxor Viedor aufbau) . A monbor of tho 
Gorman Council of tho European Moromont einco January 23, 1949, ho boooao & 
member of the Gorman Council of tho International Council of tho fciropoan 
Movement on Pobruory 4, 1949* Ho was solcetod as a member of tho Advisory 
Council of tho Podoral Railways, August 25, 1949* Diroctor of Industry 
Cotmdttoc (ooonomic working grovp foundod by Gcholsrat Adolf Voter), 

August 11, 1949* Hooter, Eoo&oadc Policy Ministerial Oonalttoo of tho 
Cabinet, Eovanbar 22, 1949* Mobbor of board, Rolchsvorbond doutschor Volks- 
und Dotriobsuirto, January 21, 1950* Honorary professor, Bonn, February 4, 
1950. Honorary President, Italian Chamber of Coamoroo for Gozmany, Kamem- 
bar IB, 1950, Chairman, board of directors. Institute fbr Tburist Trado, 
University of Mtmlob, Hovombor 25, 1950* 



Actlrltioa darln* tho Ma«l rorlact 

Erhard gavo up his original plan to cnbark on an aoadonlo career when bo 
found that a basic prerequisite would bo membership In tho HflDAF and in 
certain of its affiliated organisations (league of Gorman University 
Toaahors) • Bo managod to remain aloof from tho party vhilo ho was asso- 
ciated with tho Institute for Economic Observation, but as tho prossuro of 
Haslsm increased, this as so a lot ion bocano moro and more untenable* finally, 
in 1942, a brook occurred botwoan him and Willy Hotel (administrator of 
tho Institute, lord Mayor of Nuremberg, SS-Oburgrippcnfuohs or, and hood of 
tho Control Department of tho Raich Ministry of Armomont and War Produc- 
tion), tho immodlato — not the underlying — cause boing Erhard's rofusal 
to Join tho DAP (Gorman labor front)* Ekbard aocusod Llobol of *lios, 
slander, and libol*, with tho result that Llobol, In turn, profarrod char go s 
against Erhard, who was fined RM 500 and fbrcod to withdraw from tho Instl- 
tuto* tho prosooutor in tho easo stated privately that tho oourt had found 
Erhard guilty only bocouso of tho prossuro that the NSDAP had brought to 
boar on the oourt* 

r, Xcs&odlatoly aftor tho war, a thorough Investigation of Erhard's actlvi- 
. tios os advisor on the Lorraine glass Industry to the Governor (Raichs- 
i | statthalter ) of tho Vostnork (1940-43) brought out tho fact that, far from 
I ntdjpfl tho Nasi o&uso, os hod boon widely assumed, Erhard had usod his 
j position to 1 ) koop tho Industry fully operating In its spoclal field rather 
I than In armaments manufacture, and 2) prevent Reich Gormans from acquiring 
titlo to those propartioe* tho many affidavits submitted by grateful 
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Lorraine glass manufacturers in 1945 and 1946 boor testimony to tho cf- 
foetlvo antl-Hasl work performed there ty Erhard. 

Until 1933 Miaxd hod oollaboratod with Leopold Schvarssehlld In tho 
publication of his "Mar y* (Thgeboch), In which ftrhord often published 
politloo^oonoedo art idee opon?y hostile to tho RSDAF. After 1933# 

Erhard found It Irposslblo to publish any troatisos In this Hold* 

1942 ho was engaged in drafting oocrot manuscripts on ooonoEdo organisation 
In Qormany aft or the defeat of tho Hasls. (Tbeso writings ho burled, but 
they were prosetrvod, and ho was Inter able to present thorn as ovidonco of 
his wartime activities.) ftrhsrd was in constant oontaet with Sr. Goordolor 
(of Ally 20, 1944 fame) until oarly July 1944* Qeerdolor showed deep in* 
tarost in fehard's views on postwar eoononlo organisation and may have con- 
sidered Mard for a high govortna&t post In tho event that tho oonsplracy 
was successful. Surprisingly enough, Maid was not arrested in o op p o c t lc n 
with tho plot, perhaps booouso ho had boon eoroful not to main aiqr written 
mention of tho affair In tbolr oorro s pondonco. At tho same tine, fchard # s 
idoas on postwar (rather than ^post-Hasl*) reorganisation of oo on o ni o af- 
fairs had ooqo to tho attention of tho Reich Ministry of loonomio Affairs 
which. In 1944, oondsslonod him to prepare a paper on this subjoct. 
Hbdaontary orldonoo in tho form of original letters shows that obo of tho 
officials in tho Roloh Ministry of loonouio Affairs most interested In 
Maid's views was Otto Chlondorf (Permanent Deputy of tho 8tatc Socrctsryi 
hanged at Landsborg as a war criminal In 1951). 

After leaving tho Institute for Eeonoulo Observation (1942), Erhard 
served as an independent ooononio adviser end as Director of tho Institute 
for Industrial Research, first in HUrenberg, and lntor In Bayreuth. Thin 
Institute was supported ty voluntary contributions trvo tho businoss world 
but was not oontrollod ty it. During this period Muurd dovolopod many of 
tho Idoas ho was later able to apply in tho govcrnxmt&l administration 
posts ho hold after World War XI. 

Ho hod on inoopo of At 10-25,000 per year botwocn 1933 and 1941# includ- 
ing his salary at tho Institute for Eaonoede Observation and foos as an 
ooonoBlc advisor. In 1942 ho oamod RM 40,000 as an Independent o o o n om i o 
cyport, and in 1943 and 1944 his inoomo was A4 40-50,000 annually (hood 
of Institute for Industrial Research) . 

His only forol£i travel during the 9a si period was In 1941^42 wfc:n ho 
visitod Paris a ?**"***» of times In comoetien with tho Iorralnc gla** In- 
dustry. All available cvidonco Indicates that ho mado thoso trips at his 
own oiponso and that ho was at no tlmo under any obligation to tho Hasl 
regime. 



ftUfcBt oetivitlosi 



Accepted by A&orlean Military Oovemaont from tho boginning, 
mediatory roooivod tho assigxaont to roorgonlso Industry In tho 
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ftoorth area* He sormd as opononic adviser to Military Ooromaont for 
tapper and Middlo FTanocmla, and proe codod to Mznloh (October 1915) es 
Bavarian Stato Minister of Economic Affairs. Ho resigned from this pool* 
tlon whan it woo loomed that m an y former laris bod fbund rofhgc In the 
Ministry; it was oorror ootabUohod that Brh r *d had allowed thee to enter, 
but ho woo undoubtedly guilty of nogllgoaeo, In October 1917 ho boonuc 
Dlroctor of the Spoelal Offioo "Money and Credit" (Bisonal locnonlca Ad* 
ministration), In which pooltlon ho prepared the c u r re ncy reform of 1%8 9 
Jn March 1918 bo oucooodod John moo Senior as Dlroctor of the Administration 
for Economies (Blaonal Economic Oounoll) and at onoo replaced tho govern* 
nont-oontrollod ooooonlc system with a ays ten of flroo ontorprlso and ooepo* 
titton. He has continued this practice slnoo becoming Moral Minister of 
loono n lc Affairs, 8cptcabcr 20, 1919* 



toate OflajariLgaaOtt* 

Iho outstanding Goman oapo n ont of a froo ooononic ays ten with social, 
not soolallstle ales, Maid has always ro joe tod collectivism in any fom 
whatsoever. Ho thus ©harp ions Iho thosls of his old toaehor, Areas 
Cpponbolmcr, that social ains eon bo achieved only through liberal mothods* 

An axoollont and oonrlaolng public spoakor, ho has tho oourago of his oon* 
vie t Iona and a "thick skin" in tho face of oonatant attacks by those who 
fhvor a plaanod oooooey, or "Bight Watchmen of Controlled Bcoray", as ho 
doscrlbod then \pon booosdng Moral Minis tor of Ssonoado Affairs. Iho 
tronendous oeono o lc revival of Vostern Germany e 4 neo ho became Dlroctor of 
tho Economic Administration In Iferoh 1968 — tho extent of his own Influonoo 
on this development no ad not bo considered boro — permits bin to bo a ooo- 
gonltal optimist end convinces bin that ho has followed tho oorroct rood, 
as lndood his opponents havo groat diffioulty attesting to prom otbanrlso. 
His porfbmanoo as a Moral official appears to ham homo out an oarly 
Military Government omluatlon of bin to tho offoct that ho "ooordlnatos 
scientific rosoareh and practical asparloneo"* 

Erhard was under constant flro during tho Blsonal Economic Oounoll days 
boctmso of his ooononic policy. Among tho groxps and individuals that at* 
t a o k o d hie were tho SFD, tho Goraon Trodo*4Jnlon Moratlon (DGB) (which 
oonduetod a ooo-day general strike against his policies on Kevonbar 12, 19(8), 
DT. Hans feard (Minister President of Bavaria), Dr. Josef Mhollor (Bavarian 
Minister of Justleo), and Dr. Brick Hooltlng (SPD Minister of Economies, 
land Horth 8hino4fostphalla). Erhard has always emerged unscathed, and, if 
not nor© popular, a nan of groatar stature. Shortly before tho Moral 
Oomrnmont was Domed (1969). tho flPD lot it bo known that it would not 
partlolpato in any coalition If tho Economics portfolio wont to Maid. 

Tho SPD opposition V> Erhard remains as bitter today as it was then. A 
suit for llbol brought by frhard against tho SPD was postponed for on in* 
definite period by tho superior oourt in Hannover in January 1952. 

Likewise Maid remains Independent of the Influonoo of Oaraan Indus* 
trlallsts. His anti^artcl attltudo Is strong and outspoken, ouch to tho 



awSmlmSfiina! 



dislike of mho industrialists, So la oppoeod to ev e ry form of trusts, 
since they boooflt only small groins and not the pooplo as a vholo. 

taBtt Brian - grtmnn flan* ietlTO aix * 0 mm *» tho aoma 

CoanoU of tho Buropoon Mmmt, Miard sincerely believes In Buropoon 
union as the only satisfactory permanent political organisation of BUropo# 
For this reason ho 0000 Hers German participation in a development like 
tho Mram Finn nooossary, as a step In the dlroctlon of a united Europe, 
oven though Qcmaiy nay stiff or oortaln osononlo disadvantages* Miard 
bollavos that Buropoon union has two facets, one ooonaalc and 000 political, 
but that ooonomlc union trill prooahly havo to precede political Integration. 

Hostern defonyo i Since Miard believes firmly In a Gearmeny aligned vith 
tho Host, he accepts completely tho nocossity of a Q c naon dofenso ooetrlbu- 
tlon« Fbr bin, tho concept 0 * neutrality Is ridiculous, boeauso a helpless 
Gorncay would bo a testation to tho hardos f*oo tho east* ho soos 
oven tho SPD opposition to the dofonso contribution as noro a natter of 
fern than of oontentj in othor words, even tho apposition will not, In tho 
final analysis, rojeet western dofonso, slrply boeauso there Is no othor 
solution* Miard would, however, put tho Goman dofonso contribution on 
tho basis of "vlllingnoss to parforn" rather than of ^rllllnpioss to 
sacrifice", boeauso tho nllitary eaqpendituro, from tho economist's point 
of view. Is senslblo only if it loads to enron greater production* In other 
words, cAlltnry expenditures oust Increase and not docreaso tho standard 
of living of tho Gorman pooplo* 

Bolted States 1 Extremely pro-American, ho has taken pride in his 
American associations slnoo 1915* As Bavarian Minister of Boonoato Affairs 
bo organised an export exposition which gavo him "tho opportunity to came 
In contact with loading haorloon personalities"* Ho has taken several 
trips to tho U*S. (1919, 1951) and has always spoken vith admiration of tho 
U*S* His enthusiasm for tho U*8* has bocn mitigated only by tho fooling 
that fToo enterprise has boon sold out by oortaln elements in tho U.S* 

Often engrossing appreciation for the financial generosity of tho U.8* to 
Germany, ho wants tho Gorman ~ooplo and gov ern m e nt to rooognlso this help 
through Increased porformaneo on behalf of tho Atlantic tor Id b "Tho Gorman 
pooplo fool Inseparably bound by the grols and Idoals of tho democratic 
World,* »• We cannot and wo shall not atand asido when higher sacrifices 
aro roqulrod throughout tho dooocrotlo world**** Out of conviction and 
nooo salty wo have sipportod all oaves in the dlroctlon of International co- 
operation 1 Havana Charter, Torquay (reduced tariffs), Buropoon Payments 
Union, and above all tho Uobuman Plan," And a final quotation (July 1951) 1 
"America has given us the courage and strength to start life anew*" 



yY^TMrtffr ^tics i 

An o xtrovo rt, Erhard nixes oaslly and ploasantly with foreigners* In 
ttot, a making IFonoh ooonooio export In Germany has boon quoted as saying 
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that ho doos not fool that ho is t/ilking to a Gorman whoa ho meets 
AM, 



Hot intentionally devious, he le subjoct to being lnflnoocod by tho 
last paroon ho has not, honoo promises mado on ono day may, a short tlno 
la tor, undergo startling alteration. Considorod qulto intelligent, his 
wooknossos arc psychological rather than mental. Ho is not flaxiblo on 
creative In his thinking, taut adopt at using other pooplo 1 s idoao uhon 
they fit in with his own, and prosontlng than as his own* Ho Is egotisti- 
cal and has a capacity for self delusion* A good talker and a poor 
llstonor, ho is always oonvineod of the rightness of his idoas. 

A Into 1945 Military G or omnont evaluation of firfcard road In part ns 
follows t * A good mixture of the thinker, planner and axocativo, ho is, 
however, primarily tho thinker* He has tho roro ability of inciting os* 
trooo loyalty and oooparatlon among his associates • Ho would makr on 
oxoo llont deputy and prcfors that Job to the top spot." 

U.8. officials who hero observed Erhard in Bonn, on tho other hand, 
regard him as a poor administrator, a bon vivont who does not Ilk© hard 
wA| and a nan who koops ■ irregular office hours and spends much tlmo at- 
tending public functions* tho following (incomplete) list gives a fair 
Indication of Shard's attendance at public functional 



October 25, 1%S 
Dcocobor 194B 
March 3, 1949 
April 1919 



Juno 16, 1949 
July 4, 1949 

October 27, 1949 

Hovoober 9, 1949 
January 3, 1950 
April 16, 1950 
April 25*29, 1950 
>toy 10, 1950 
May 29, 1950 
September 17, 1950 
October 1, 1950 



October 22, 1950 
February 17, 1951 

July 4, 1951 



Tbok part in dismantling talks in Frankfurt* 

Wont to to study tho ooonoalc system. 

Attend od Kodolny mooting in Bad Qodcsborg* 

Visited tho U.S. for two vooka; oppoorod boforo 
a ooradttoo appointed by Secretary of tho Amy 
Boyall to study docortolisatlon and docontrallso- 
tion in Oornany. 

Visltod Berlin* 

Visited Stockholm to lecture on the Goman coon* 
onic situation after the currency rofom* 

Attended mooting of Association of Gorman Chambers 
of Industry and Commerce, tudwlgshafon* 

Visltod Paris to attend coononle discussions. 

Visltod Bern for discussions with Swiss economists* 
Visltod Berlin. 

Attended International ooonomlo conference, Stockholm* 
Visltod Tho Pother lands for ocononle discussions* 
Monbor of Bundostag delegation visiting Bor 1 in. 
Doliverod spooch at opening of PTankfUrt fair* 

Honor guost at mooting of Borlin House of Repre- 
sentatives on tho occasion of the acceptance of tho 
now city charter. 

Addrossod tho CWJ party convention In Goslar* 

Took part in agricultural policy mooting of Gorman 
Farmers ' Association, Rhoondorf /Rhino. 

Arrived in the U.S. for a visit. 
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Soptcabor 13, 1951 
Bovcobor 20, 1951 

Jgradl 18, 1952 



Visitod Istanbul, Turkey, 

Visited lfaastrlcht, Holland on tho Invitation of 
tho Dutch Chanbor of Oomor co of Qomuqr, 
Attended tho Milan Ftalri signod Goram-Xtallsn 
Comorolal Agroooont for 1952*33* 



ftnoB* 

A profosstoml ooonoolst with many years* caporlon^o In his field, 
Iuhfif Erhard is perhaps the forooost exponent within tho Fodaral Coma 
Qoromaont of a ftroo ooonoqy, He has practiced those Ideas during tho 
four years that ho has hold tho top ooonoole odrainlstratloo position In 
Vostern Gomany, Untaintod by any Has! affiliations, ho is today a no aab or 
of tho CDG, moro in rooogaitlon of tho Report that tho party has given 
his ooonoole policies than out of politioal conviction* Bo is eonstantly 
at loggorhoods with tho 3PD boeouso of tho latter 1 s basioolly different 
ap pr oa ch to eoanode affairs* Vary favorably disposed toward tho U#8, and 
to tho ooacept of Suropoan union, both oeonooio and politioal, bo is per- 
haps the no st influential nenber of tho Adenauer govaranont. Ho eon bo 
oag>oetod to play a significant rolo in German affairs as long as tho 
pro sent ooolltion retrains in power* 
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